BOTANICAL GARDEN SUBDISTRICT
OF THE METROPOLITAN ZOOLOGICAL PARK
AND MUSEUM DISTRICT OF THE CITY OF
ST. LOUIS AND ST. LOUIS COUNTY

AUDITED BASIC FINANCIAL STATEMENTS
WITH
BUDGETARY COMPARISON INFORMATION
Year Ended September 30, 2021



BOTANICAL GARDEN SUBDISTRICT OF THE METROPOLITAN
ZOOLOGICAL PARK AND MUSEUM DISTRICT OF THE CITY OF
ST. LOUIS AND ST. LOUIS COUNTY

TABLE OF CONTENTS

Page
Independent Auditor’s Report 1
Management’s Discussion and Analysis (Unaudited) 3
Basic Financial Statements
Government-Wide Financial Statements
Statements of Net Position/Net Assets 9
Statements of Activities 10
Fund Financial Statements
Balance Sheet - Governmental Fund 11
Statement of Revenues, Expenditures, and Changes in Fund
Balance - Governmental Fund 12
Statement of Cash Flows - Discretely Presented Component Unit 13
Notes to Basic Financial Statements 14

Budgetary Comparison Information - Required Supplementary
Information (Unaudited)
Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual - General Fund - Budgetary Basis 30
Notes to Schedule of Revenues, Expenditures, and Changes in Fund
Balance - Budget and Actual - General Fund - Budgetary Basis 31



UH LLP
Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To the Board of Commissioners
Botanical Garden Subdistrict

of the Metropolitan Zoological Park
and Museum District of the City of
St. Louis and St. Louis County

We have audited the accompanying basic financial statements of the governmental activities, the
discretely presented component unit, and governmental fund of the Botanical Garden Subdistrict of the
Metropolitan Zoological Park and Museum District of the City of St. Louis and St. Louis County
(the Subdistrict) as of and for the year ended September 30, 2021, and the related notes to the basic
financial statements, which collectively comprise the Subdistrict’s basic financial statements as listed in
the table of contents.

Management’s Responsibility for the Basic Financial Statements

Management is responsible for the preparation and fair presentation of these basic financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these basic financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the basic financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the basic financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the basic financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the basic financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion

In our opinion, the basic financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the discretely presented component unit,
and governmental fund of the Subdistrict as of September 30, 2021 and the changes in financial
position and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pages 3 through 8
and pages 30 and 31 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

L(@ LLp

St. Louis, Missouri
March 28, 2022
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BOTANICAL GARDEN SUBDISTRICT
OF THE METROPOLITAN ZOOLOGICAL PARK
AND MUSEUM DISTRICT OF THE CITY OF

ST. LOUIS AND ST. LOUIS COUNTY
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
September 30, 2021

The management's discussion and analysis (MD&A) of the Botanical Garden Subdistrict of the
Metropolitan Zoological Park and Museum District of the City of St. Louis and St. Louis County
(the Subdistrict) is designed to (1) assist the reader in focusing on significant financial issues,
(2) provide an overview of major financial activities of the Subdistrict, (3) identify changes in the
Subdistrict’s financial position (its ability to address the next and subsequent years’ challenges),
(4) identify any material deviations from the financial plan (the approved budget), and (5) identify
individual fund issues or concerns.

FINANCIAL HIGHLIGHTS

s The Subdistrict's share of tax revenue decreased by $29 thousand from 2020 to 2021. The
Subdistrict’s share of support is based upon assessed valuations of properties within St. Louis City
and St. Louis County.

e The year end balance of funds held for the Subdistrict by the Metropolitan Zoological Park and
Museum District (the District) increased from $4.64 million in 2020 to $6.15 million in 2021. The
year end balance is dependent upon the timing of remittances of tax receipts at year end by
taxpayers.

OVERVIEW OF BASIC FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Subdistrict’s basic financial
statements. The Subdistrict’s basic financial statements include four components: 1) Government-
wide financial statements; 2) Fund financial statements; 3) Notes to the basic financial statements;
and 4) Required supplementary information.

Government-Wide Financial Statements

The government-wide financial statements (that is, the statement of net position and the statement of
activities) report information on all of the activities of the Subdistrict. All of the Subdistrict’s activities are
classified as governmental activities, which normally are supported by tax revenues, as opposed to
business-type activities, which rely to a significant extent on charges for services.

The statement of net position presents information on all of the Subdistrict’'s assets and liabilities, with
the difference between the two reported as net position. Increases and decreases in net position may
serve as a useful indicator of whether or not the financial position of the Subdistrict is improving or
deteriorating. The statement of net position also provides information on unrestricted and restricted net
position and net position invested in capital assets, if any.
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BOTANICAL GARDEN SUBDISTRICT
OF THE METROPOLITAN ZOOLOGICAL PARK
AND MUSEUM DISTRICT OF THE CITY OF

ST. LOUIS AND ST. LOUIS COUNTY
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
September 30, 2021

Government-Wide Financial Statements (Continued)

The statement of activities presents information showing how the Subdistrict’'s net position changed
during the most recent fiscal year. All of the current fiscal year's revenues and expenses are
accounted for in the statement of activities regardless of the timing of related cash flows. The
statement of activities presents the various functions of the Subdistrict and the degree to which they are
supported by charges for services, operating or capital grants and contributions, tax revenues, and
investment income.

The government-wide financial statements include the Subdistrict itself (the primary government), as
well as a legally separate private not-for-profit operating trust, Missouri Botanical Garden (the Garden).
The Garden is not fiscally or financially dependent on the Subdistrict, the Subdistrict does not have
authority over nor appoints the governing body of the Garden, and there is no financial benefit/burden
relationship between the Subdistrict and the Garden; however, because of the nature of the
Subdistrict’s relationship, the Garden is presented as a component unit of the Subdistrict. Financial
information for the component unit is reported separately from the financial information of the primary
government. The government-wide financial statements do not include any blended component units.

Fund Financial Statements

The second set of statements is the fund financial statements (that is, the balance sheet and the
statement of revenues, expenditures, and changes in fund balance) which provide information about
groupings of related accounts which are used to maintain control over resources for specific activities
or objectives. The Subdistrict uses fund accounting to demonstrate compliance with finance-related
legal requirements. Traditional users of governmental financial statements will find the fund financial
statements more familiar.

The Subdistrict uses only one governmental fund type, a general fund, to account for all activities of the
Subdistrict. Fund financial statements for governmental funds are prepared using a modified accrual
basis of accounting which differs from the full accrual basis of accounting used to prepare the
government-wide financial statements. Therefore, the total fund balance for the governmental fund is
reconciled to total net position for governmental activities as shown on the statement of net position.
The net change in fund balance for the governmental fund is reconciled to the total change in net
position as shown on the statement of activities in the government-wide statements. The governmental
fund financial statements present fund balances based on classifications that comprise a hierarchy that
is based primarily on the extent to which the Subdistrict is bound to honor constraints on the specific
purposes for which amounts in the fund can be spent. The Subdistrict’'s fund balance has been
classified as committed, as the existing resources in the fund have been specifically committed to
satisfy certain contractual requirements pertaining to botanical garden services.
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BOTANICAL GARDEN SUBDISTRICT
OF THE METROPOLITAN ZOOLOGICAL PARK
AND MUSEUM DISTRICT OF THE CITY OF

ST. LOUIS AND ST. LOUIS COUNTY
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
September 30, 2021

Notes to the Basic Financial Statements

The notes to the basic financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Required Supplementary Information

In addition to the basic financial statements and notes to the basic financial statements, this report
presents required supplementary information concerning the Subdistrict's budgetary comparisons for
the general fund.

Financial Analysis of the Subdistrict as a Whole
Net Position

On a government-wide basis, the Subdistrict’'s net position was approximately $14.2 million at fiscal
year end and is shown in the table below.

Botanical Garden Subdistrict

of the Metropolitan Zoological Park
and Museum District of the City of
St. Louis and St. Louis County
Statements of Net Position

September 30, September 30,
2021 2020
Governmental Activities
Assets
Current and other assets $ 17,883,745 $ 16,173,225
Total assets $ 17,833,745 $ 16,173,225
Liabilities
Other liabilities $ 3,706,608 $ 3,584,994
Total liabilities 3,706,608 3,584,994
Net Position
Unrestricted 14,177,137 12,588,231
Total net position and liabilities $ 17,883,745 $ 16,173,225

As noted earlier, net position may serve as a useful indicator of a government’s financial position. For
the Subdistrict, assets exceeded liabilities by approximately $14.2 million at the close of the current
fiscal year.
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BOTANICAL GARDEN SUBDISTRICT

OF THE METROPOLITAN ZOOLOGICAL PARK
AND MUSEUM DISTRICT OF THE CITY OF

ST. LOUIS AND ST. LOUIS COUNTY

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)

September 30, 2021

Governmental Activities

The following schedule shows the revenues and expenses for the Subdistrict's activities for years

ended September 30, 2021 and 2020.

Botanical Garden Subdistrict

of the Metropolitan Zoological Park
and Museum District of the City of
St. Louis and St. Louis County
Statements of Activities

Governmental Activities

General Revenues
Property taxes
Interest earned while funds were held by ZMD
Excess ZMD assessments
Interest income

Total revenues

Expenses
General government
Payments to Missouri Botanical Garden
Botanical services

Total expenses

Change in Net Position

Net Position, Beginning of Fiscal Year
Net Position, End of Fiscal Year

Year Ended Year Ended
September 30, September 30,
2021 2020
$ 11,631,542 11,614,109

19,137 58,823

510,544 517,481

- 2

12,161,223 12,190,415
59,651 51,749
10,512,666 12,840,000
10,572,317 12,891,749
1,588,906 (701,334)
12,588,231 13,289,565

$ 14,177,137 $ 12,588,231

The Subdistrict’s total revenue for 2021 on a government-wide basis was $12.2 million. Property taxes
net of assessments retained by the District accounted for all but $19,137 of the Subdistrict’s revenue.
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BOTANICAL GARDEN SUBDISTRICT
OF THE METROPOLITAN ZOOLOGICAL PARK
AND MUSEUM DISTRICT OF THE CITY OF

ST. LOUIS AND ST. LOUIS COUNTY
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
September 30, 2021

Governmental Activities (Continued)

The total cost of all programs and services was $10.6 million. Amounts passed through to the Garden
as reimbursement for botanical services comprised 99.4% of the Subdistrict’s total expenses, while the
Subdistrict’s general government expenses comprised 0.6% of the total.

Governmental activities increased the Subdistrict’s net position in 2021 by $1.6 million over net position
decrease of $701 thousand reported at September 30, 2020.

Financial Analysis of the Subdistrict’s Governmental Fund

As previously mentioned, the purpose and focus of the Subdistrict's governmental fund is different than
that of the government-wide financial statements. The focus of the Subdistrict's governmental fund is
to provide information on the inflows, outflows, and balances of resources that are available for
spending, as well as to demonstrate compliance with statutory and other legal requirements. As a
result, the fund financial statements reflect a current financial resources focus rather than a total
economic resources focus, which is used in the government-wide financial statements.

Given the focus of the fund financial statements, fund balance may serve as a useful measure of a
government’s net resources available for spending at the end of the fiscal year. The governmental fund
financial statements present fund balances based on classifications that comprise a hierarchy that is
based primarily on the extent to which the Subdistrict is bound to honor constraints on the specific
purposes for which amounts in the fund can be spent. The Subdistrict's fund balance has been
classified as committed, as the existing resources in the fund have been specifically committed to
satisfy certain contractual requirements pertaining to botanical garden services.

As of September 30, 2021, the committed fund balance of the general fund was $2.5 million. As a
measure of the general fund’s liquidity, it may be useful to compare this amount to total fund
expenditures and transfers out which calculates to 24%.

The total fund balance in the Subdistrict's general fund increased by $1.4 million or 128% from
September 30, 2020 to September 30, 2021.

General Fund Budgetary Highlights

The final budget for the Subdistrict’s general fund represents the original budget, plus any supplemental
appropriations approved during the fiscal year. No supplemental appropriations were made by the
Subdistrict during 2021; therefore, the original budget and the final budget are identical. The budgeted
amounts, however, are prepared on the modified cash basis of accounting; whereas the actual
amounts are reported on a modified accrual basis.
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BOTANICAL GARDEN SUBDISTRICT
OF THE METROPOLITAN ZOOLOGICAL PARK
AND MUSEUM DISTRICT OF THE CITY OF

ST. LOUIS AND ST. LOUIS COUNTY
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
September 30, 2021

Requests for Information

This financial report is designed to provide a general overview of the finances of the Subdistrict.
Questions concerning any of the information provided in this report or requests for additional financial
information should be directed to:

Botanical Garden Subdistrict

of the Metropolitan Zoological Park and
Museum District of the City of St. Louis
and St. Louis County

c/o Lydia Padilla, Chair

Missouri Botanical Garden

4344 Shaw Blvd.

St. Louis, Missouri 63110
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BOTANICAL GARDEN SUBDISTRICT

OF THE METROPOLITAN ZOOLOGICAL PARK

AND MUSEUM DISTRICT OF THE CITY OF
ST. LOUIS AND ST. LOUIS COUNTY
STATEMENTS OF NET POSITION/NET ASSETS
September 30, 2021

ASSETS
Cash and cash equivalents
Property taxes receivable, net
Grants receivable
Contract assets
Contributions receivable, net
Other receivables, net
Inventories, prepayments and other assets
Investments

Property and equipment, net of accumulated depreciation

Funds held for the Subdistrict by the Metropolitan
Zoological Park and Museum District

Total assets

LIABILITIES
Accounts payable and accrued liabilities
Contract liabilities
Deferred revenue
Liability for gift annuity payments
Voucher payable to Missouri Botanical Garden

Total liabilities

NET POSITION/NET ASSETS
Without donor restrictions

General operating - undesignated
Board-designated -
Operating
Capital projects
Long-term investment
Total board-designated

Total without donor restrictions
With donor restrictions

Total net position/net assets
Total liabilities and net position/net assets

See notes to basic financial statements.

Discretely
Primary Presented
Government Component Unit
Governmental Missouri
Activities Botanical Garden
$ 4,215 $ 4,153,044
11,727,694 -
- 621,006
- 57,775
- 21,491,816
- 6,240,637
- 2,479,878
- 230,612,257
- 109,161,728
6,151,836 -

$ 17,883,745

$ 374,818,141

$ -

3,706,608

$ 11,025,203
494,601

22,801

1,262,513

3,706,608

12,805,118

14,177,137

673,642

3,544,719
89,994,547

15,326,052

108,865,318

14,177,137

109,538,960
252,474,063

14,177,137

362,013,023

$ 17,883,745

$ 374,818,141

Page 9



€20'€T0'c9e $ LET'LLTVT
GES'TEE'TTE T€2'88GCT
881'T89°0S 906'885'T
T29'9G5'8Y €22'19T'CT
999'CTS0T -
GG6'EY0‘8E -
- €2C'T9T'CT
- Y¥S'0TS
- LET'6T
- ZrS'TE9'TT
198'v2T'e $ - 08€'G96'GY $ €IS'0V8'er
- $ (Lte'zLG'0m) $  LT€7T.S0T
- (999'215°0T) 999'¢TS'0T
- $  (159'69) $  TS9'6S
SallIAIOY SallIAOY sanuanay sasuadx3
[elIUBWUIBA0D [elIUBWUIBA0D pue 1ioddns
1un wauodwo) JUBWUIBA0D Buneiado
pajuasalid Arewnd
AJ]9181951Q
S19SSY 18N/u011ISod 18N anuanay
u] sebueyd puy weiboid

anuanay (asuadx3) 19N

"SJusWIale)S [elouURUl ISe( 0] S910U 995

Page 10

Jeak |eosiy Jo pus—uoiisod 18N

Jeak |eosyy jo Buluuibag—uonisod 1aN

uonisod 1au ul abueyd

sanuanal [elauab [e1o
1011SIpgNS uapJles eaiueloqg LINossIN Ag papiroid Loddng
uinjal Juswisanu|

1011SIPgNS uapJes [ealuriog LINOSSIN 01 papianoid Loddns 1aN
awooul 1sal8lu|
SJUBWISSASSe INZ SS89x]
AdINZ Ag p|ay aiam spuny ajIym paulea 1salalu|
anuanal xel Auadoud

:(@inZ) 10s1Ig wnasniy pue Yled [ealbojooz uelljodonsiy ayl wolj sidisday

.S9NuUdAal [elBua9)

uapJes [esluejog LNOSSIA
:1UN usuodwo) pajuasald Aj91819sIq

juswuianohb Arewud jelo
uapJes [edlueiog LNOSSIA 0] SjuswAed
:S9OINIBS [edlurlog
juawulanob fersuan
:S3IIIAIIOR [RIUBWIUIBN0D)
JUBWUIBA0D Alewlld

swelbolid/suonoun

1202 ‘0€ Jaquia1das papu3 JeaA

S3ILIAILOV 40 SININTLVLS

ALNNOD SINOT "1LS ANV SINOT LS

40 ALIO dH1 40 1O1d1S1d NNISNIN ANV
AHVd TVIID0TO0Z NVLI'10d0d1dN 3HL 40
12141S1ddNns N3ddvo TVOINVLOd



BOTANICAL GARDEN SUBDISTRICT

OF THE METROPOLITAN ZOOLOGICAL PARK
AND MUSEUM DISTRICT OF THE CITY OF

ST. LOUIS AND ST. LOUIS COUNTY

BALANCE SHEET - GOVERNMENTAL FUND

September 30, 2021

ASSETS

Cash

Property taxes receivable, net

Funds held for the Subdistrict by the Metropolitan
Zoological Park and Museum District

Total assets

LIABILITIES

Voucher payable to Missouri Botanical Garden
Total liabilities

DEFERRED INFLOWS OF RESOURCES

Unavailable revenue
Total deferred inflows of resources

Fund balance - committed
Total liabilities and fund balance

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL
FUND TO THE STATEMENT OF NET POSITION

Total fund balance - governmental fund - balance sheet

Property taxes receivable recorded on an accrual basis
Property taxes reported in the government fund are reported on
a modified accrual basis whereby amounts not collected within
60 days of fiscal year end are recorded to unavailable revenue

Total net position - governmental activities - statement of net position

See notes to basic financial statements.

General Fund

$ 4,215
11,727,694
6,151,836

$ 17,883,745

$ 3,706,608
3,706,608
11,655,509
11,655,509
2,521,628

$ 17,883,745

$ 2,521,628
11,655,509

$ 14,177,137
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BOTANICAL GARDEN SUBDISTRICT
OF THE METROPOLITAN ZOOLOGICAL PARK
AND MUSEUM DISTRICT OF THE CITY OF

ST. LOUIS AND ST. LOUIS COUNTY
STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - GOVERNMENTAL FUND
Year Ended September 30, 2021

REVENUES

Receipts from the Metropolitan Zoological Park
and Museum District

Excess ZMD assessments

Interest earned

Total receipts
Interest income

Total revenues

EXPENDITURES

Payments to the Missouri Botanical Garden
General government

Total expenditures

Net change in fund balance

Fund balances
Beginning of fiscal year

End of fiscal year

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE OF
GOVERNMENTAL FUND TO THE STATEMENTS OF ACTIVITIES

Net change in fund balance - governmental fund -
statement of revenues, expenditures, and
changes in fund balance

Revenues in the statements of activities that do
not provide current financial resources are not
reported as revenues in the government fund

Change in net position of governmental activities

See notes to basic financial statements.

General Fund

11,460,906
510,544
19,137

11,990,587

11,990,587

10,512,666
59,651

10,572,317

1,418,270

1,103,358

2,521,628

1,418,270

170,636

1,588,906
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BOTANICAL GARDEN SUBDISTRICT
OF THE METROPOLITAN ZOOLOGICAL PARK
AND MUSEUM DISTRICT OF THE CITY OF

ST. LOUIS AND ST. LOUIS COUNTY
STATEMENT OF CASH FLOWS

Year Ended September 30, 2021

Discretely
Presented
Component
Unit
Missouri
Botanical
Garden
CASH FLOWS FROM OPERATIONS
Changes in net assets $ 50,681,488
Adjustments to reconcile changes in net assets
to net cash provided by operating activities
Depreciation 4,485,292
Loss on sale of property and equipment 21,950
Net realized and unrealized gains on investments (35,612,089)
Gain on forgiveness of refundable advance-
paycheck protection progam (4,547,400)
Contributions restricted for capital projects and endowments (10,754,125)
Change in operating assets and liabilities-
Receivables (2,169,998)
Contract assets 175,042
Inventories, prepayments and other assets (782,092)
Accounts payable and accrued liabilities 303,634
Contract liabilities (139,427)
Deferred revenue (37,158)
Liability for gift annuity payments (101,194)
Net cash provided by operating activities 1,523,923
INVESTING ACTIVITIES
Proceeds from sales of investments 18,394,817
Purchases of investments (13,962,000)
Proceeds from sale of property and equipment 5,000
Purchases of property (25,056,877)
Net cash used by investing activities (20,619,060)
FINANCING ACTIVITIES
Collection of contributions restricted for capital projects
and endowments 17,344,896
Net cash provided by financing activities 17,344,896
NET CHANGE IN CASH AND CASH EQUIVALENTS (1,750,241)
CASH AND CASH EQUIVALENTS, Beginning 5,903,285
CASH AND CASH EQUIVALENTS, Ending $ 4,153,044
NON-CASH OPERATING AND FINANCING ACTIVITIES
Capital items acquired through a capital lease $ -
Capital items acquired through accounts payable and accrued expenses $ 2,574,016
Changes in restricted contributions receivable for
Capital projects $ (4,269,651)
Endowments $ (2,386,431)
Forgiveness of refundable advance - paycheck protection program $ 4,547,500

See notes to basic financial statements.
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BOTANICAL GARDEN SUBDISTRICT
OF THE METROPOLITAN ZOOLOGICAL PARK
AND MUSEUM DISTRICT OF THE CITY OF

ST. LOUIS AND ST. LOUIS COUNTY
NOTES TO BASIC FINANCIAL STATEMENTS
September 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Botanical Garden Subdistrict of the Metropolitan Zoological Park and
Museum District of the City of St. Louis and St. Louis County (the Subdistrict) have been prepared in
conformity with U.S. generally accepted accounting principles (GAAP) as applied to governmental units.
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles.

The following is a summary of the more significant accounting policies of the Subdistrict and the
Missouri Botanical Garden (the Garden):

Reporting Entity

The Subdistrict’s financial reporting entity has been determined in accordance with governmental
standards for defining the reporting entity and identifying entities to be included in its basic financial
statements. The Subdistrict's financial reporting entity consists of the Subdistrict (the primary
government) and its discretely presented component unit, the Garden.

The Garden is a private operating trust not fiscally or financially dependent on the Subdistrict, the
Subdistrict does not have authority over nor appoints the governing body of the Garden, and there is no
financial benefit/burden relationship between the Subdistrict and the Garden, however, because of the
nature of the Subdistrict's relationship, the Garden is included as a discretely presented component
unit of the Subdistrict. The financial activity of the Garden is presented in a separate column in the
accompanying government-wide basic financial statements to emphasize that it is legally separate from
the Subdistrict. The Garden is reported as a not-for-profit entity on the full accrual basis.

The accompanying basic financial statements present condensed financial statements and footnotes of
the Garden. Complete financial statements of the Garden may be obtained from its administrative
offices as follows:

Missouri Botanical Garden
4344 Shaw Blvd.
St. Louis, Missouri 63110

Government-Wide and Fund Financial Statements

The government-wide financial statements (that is, the statement of net position and the statement of
activities) report information on all of the activities of the Subdistrict and the Garden. All of the
Subdistrict’s activities are classified as governmental activities, which normally are supported by tax
revenues, as opposed to business-type activities, which rely to a significant extent on fees and charges
for services. Likewise, the Subdistrict is reported separately from the Garden, its discretely presented
component unit.

Page 14



BOTANICAL GARDEN SUBDISTRICT
OF THE METROPOLITAN ZOOLOGICAL PARK
AND MUSEUM DISTRICT OF THE CITY OF

ST. LOUIS AND ST. LOUIS COUNTY
NOTES TO BASIC FINANCIAL STATEMENTS
September 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Government-Wide and Fund Financial Statements (Continued)

The government-wide statement of activities presents a comparison between direct expenses and
program revenues of the Subdistrict. Direct expenses are those that are specifically associated with a
service, program, or department and therefore clearly identifiable to a particular function. Program
revenues include charges paid by the recipients of the goods or services offered by the programs and
grants and contributions that are restricted to meeting the operational or capital requirements of a
particular program. Revenues not classified as program revenues are presented as general revenues.
The comparison of program revenues to direct expenses identifies the extent to which each program or
business segment is self-financing or draws from the general revenues of the Subdistrict.

Following the government-wide financial statements are separate financial statements for the
Subdistrict's governmental fund. The Subdistrict uses only one governmental fund type, a general
fund, to account for all activities of the Subdistrict. The total change in fund balance for the
governmental fund is reconciled to the total change in net position for governmental activities as shown
on the statement of net position. The governmental fund financial statements present fund balances
based on classifications that comprise a hierarchy that is based primarily on the extent to which the
Subdistrict is bound to honor constraints on the specific purposes for which amounts in the fund can be
spent. The Subdistrict’s fund balance has been classified as committed, as the existing resources in
the fund have been specifically committed to satisfy certain contractual requirements pertaining to
botanical services as more fully described in Note 10 to the basic financial statements.

Measurement Focus and Basis of Accounting

Measurement focus refers to what is being expressed in reporting the Subdistrict's financial
performance and position. Basis of accounting refers to when revenues and expenditures or expenses
are recognized in the accounts and reported in the basic financial statements. Basis of accounting
relates to the timing of the measurements made, regardless of the measurement focus applied.

The government-wide financial statements are reported using the economic resources measurement
focus and accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of the related cash flows.

The Subdistrict's governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Under the modified
accrual basis of accounting, revenues are recorded when both measurable and available. The term
“available” is defined as collectible within the current period or soon enough thereafter to be used to
pay the liabilities of the current period. For the Subdistrict, available is defined as expected to be
received within 60 days of fiscal year-end. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. Support from the Metropolitan Zoological Park and Museum
District (the District) represents a continuous appropriation to the Subdistrict by the District.
Accordingly, the Subdistrict recognizes support from the District based on an allocation of property
taxes which are levied by the District, net of management fees.
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BOTANICAL GARDEN SUBDISTRICT
OF THE METROPOLITAN ZOOLOGICAL PARK
AND MUSEUM DISTRICT OF THE CITY OF

ST. LOUIS AND ST. LOUIS COUNTY
NOTES TO BASIC FINANCIAL STATEMENTS
September 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
COVID-19 Pandemic Impact

As a result of COVID-19, Garden events and operations were curtailed from March 2020 to the present,
which resulted in a reduction of revenues and other support. The Garden received a Paycheck
Protection Program (PPP) loan in April 2020 (see note 5) which was fully forgiven in June 2021. The
Garden also received Employee Retention Credits and payroll tax credits throughout the year ended
September 30, 2021 (see note 5). In an effort to support the members and public interest, the Garden
created various online programming, including virtual tours and online classes. Attendance capacities
were also reduced to comply with local health mandates and to ensure safe social distancing.

Basis of Presentation —the Garden

The financial statements of the Garden have been prepared on the accrual basis and in accordance
with U.S. generally accepted accounting principles (U.S. GAAP), which require the Garden to report
information regarding its financial position and activities according to the following net asset
classifications:

Net Assets Without Donor Restrictions: - Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of the
organization. These net assets may be used at the discretion of the Garden’s management and
Board of Trustees (Board). From time to time, the Board designates a portion of net assets
without donor restrictions for specified purposes which make them unavailable for use at
management’s discretion including:

e Operating - endowment spending appropriation for specific projects
o Capital Projects - net property and equipment less uncapitalized fundraising costs
¢ Endowment Funds - investment fair value of board designhated endowments

Net Assets With Donor Restrictions: - Net assets that are subject to donor and grantor-
imposed restrictions. Some donor restrictions are temporary in nature; those restrictions will be
met by actions of the Garden or by the passage of time. Other donor restrictions will never
lapse, thus requiring that the funds be retained permanently.

Fair Value Measurements
The fair value of financial instruments including cash and cash equivalents, grants, contributions and
other receivables, contract assets, inventories, prepayments and other assets, accounts payable and

accrued liabilities, contract liabilities, and deferred revenue approximate carrying value due to the short-
term nature of these accounts.
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BOTANICAL GARDEN SUBDISTRICT
OF THE METROPOLITAN ZOOLOGICAL PARK
AND MUSEUM DISTRICT OF THE CITY OF

ST. LOUIS AND ST. LOUIS COUNTY
NOTES TO BASIC FINANCIAL STATEMENTS
September 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Fair Value Measurements (Continued)

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a
liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants on the measurement date. The Garden determines the fair
values of its financial instruments based on the fair value hierarchy established which requires an entity
to maximize the use of observable inputs and minimize the use of unobservable inputs when measuring
fair value. The standard describes three levels of inputs that may be used to measure fair value:

Level 1: financial instruments are valued based on quoted prices in active markets for identical assets
or liabilities.

Level 2: financial instruments are valued using quoted prices for similar assets or liabilities; quoted
prices in markets that are not active; or other inputs that are observable or can be
corroborated by observable market data of substantially the full term of the assets or
liabilities.

Level 3: financial instruments are valued using pricing models, discounted cash flow methodologies
or similar techniques and at least one significant model assumption or input is unobservable
and when determination of the fair value requires significant management judgment or
estimation.

There were no triggering events that required fair value measurements of the Garden’s nonfinancial
assets and liabilities at September 30, 2021.

Cash and Cash Equivalents

Cash and cash equivalents consist of demand deposits held in banks, overnight repurchase
agreements, and certificates of deposit with original maturities of three months or less. Short-term
commercial paper, liquid securities and money market funds are included in investments.

Grants Receivable

The Garden’s grants receivable consists of amounts due to the Garden related to the work performed
under grant and contract agreements.

Contract Assets

Contract assets consist primarily of receivables for exchange grants and contracts where performance
obligations were achieved but cash has not been received by the vendor.
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BOTANICAL GARDEN SUBDISTRICT
OF THE METROPOLITAN ZOOLOGICAL PARK
AND MUSEUM DISTRICT OF THE CITY OF

ST. LOUIS AND ST. LOUIS COUNTY
NOTES TO BASIC FINANCIAL STATEMENTS
September 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Contributions Receivable

Legally enforceable pledges are recorded as receivables in the year made. Pledges for support of
current operations are recorded as general operating support without restrictions. Pledges made and
received beyond one year are discounted to the present value of estimated future cash flows using a
risk-adjusted discount rate equal to the 30-year Treasury Bond rate at the pledge date (ranging from
1.46% to 3.96% at September 30, 2021). The initially recorded fair value is considered a Level 2 fair
value approach. For pledges made and received within one year, the net realizable value is a
reasonable estimate of the fair value. Amortization of the discount is included in contribution revenue. If
restricted by a donor for endowment, the amount is reported as revenue in the with donor restrictions net
asset class. |If restricted by a donor for particular purposes or for capital acquisition, the amount is
reported as revenue in the with donor restrictions net asset class until the asset is placed in service.
Conditional pledges receivable are not included as support until the conditions are substantially met.
Management writes off receivables when it determines that an amount will not be collected and considers
all pledges receivable at September 30, 2021 to be collectible. Accordingly, no allowance for
uncollectible pledges receivable has been reflected in the financial statements.

Other Receivables

Other receivables consist primarily of receivables from Botanical Garden Subdistrict, COVID-19
government relief funding related credits, accrued interest, and the cash surrender value of a life
insurance policy.

Inventories

Inventories are stated at the lower of cost or net realizable value. Net realizable value is based on the
selling price of inventories. Cost is determined using the average cost method. For scientific
publications, the cost of inventory includes layout, printing, and applicable freight costs.

Investments

Purchased investments are carried at fair value. Contributed securities are stated at their fair value on
the date of receipt using a Level 1, 2 or 3 fair value approach depending on the type of contributed
security. It is the policy of the Garden to sell all contributed securities as soon as they are received.
Net investment return is reported in the statements of activities and consists of interest and dividend
income, realized and unrealized capital gains and losses, less investment management and custodial
fees.
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AND MUSEUM DISTRICT OF THE CITY OF

ST. LOUIS AND ST. LOUIS COUNTY
NOTES TO BASIC FINANCIAL STATEMENTS
September 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property and Equipment

Property and equipment are recorded at cost, if purchased, or at estimated fair market value on the
date of receipt, if donated. Certain equipment is leased by the Garden and is treated as a capital lease.
Expenditures greater than $5,000 for vehicles and $15,000 for non-vehicles are reviewed for
capitalization. Expenditures for repairs and maintenance are charged to expense as incurred, and
additions and improvements that significantly extend the lives of assets are capitalized.

Depreciation and amortization is provided on a straight-line basis over the following useful lives:

Years
Building, Gardens and Other Structures 10-45
Furniture, Office and Data Processing Equipment 3-15
Other 3-15

Collections

The Garden’s collections include living plants, herbarium specimens, art objects, books, and prints.
The Garden has not capitalized the collections that include living plants and herbarium specimens. The
Garden’s collections are maintained for public exhibition, education, and research in furtherance of
public service rather than for financial gain. Collections are among the most valuable assets of the
Garden and are protected, kept unencumbered, cared for, and preserved. Art objects, books and prints
are subject to the capitalization policy described previously.

Deferred Revenue

Deferred revenue represents cash received from non-exchange grants and contracts that include
conditions and have refundable provisions prior to performance by the Garden.

Contract Liabilities

Contract liabilities represent cash received from exchange transactions such as property rentals,
memberships, education classes, and grant and contract agreements prior to performance by the
Garden.

Gift Annuities

The Garden has certain arrangements with donors in which the donor contributes assets in exchange
for a promise of fixed payments for a specified period of time to a designated party. At the time of the
donation, the assets received are held by the Garden as part of its general assets; a liability is recorded
and measured at the present value which is a Level 2 fair value approach, using discount rates ranging
from 3.75% to 7.00% as of September 30, 2021.
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NOTES TO BASIC FINANCIAL STATEMENTS
September 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Gift Annuities (Continued)

The obligations under these agreements are adjusted over the term of the agreement for changes in
the fair value of assets, accretion of the discount, and other changes in estimates of future benefits.
The assets are included in the Garden’s investment portfolio.

Revenue Recoghnition
Revenues derived from contract services provided to the Subdistrict are recorded as earned.

The Garden records contributions when received as with or without donor restrictions, depending on
the existence and/or nature of any donor restrictions. When a donor restriction expires, that is, when a
stipulated time restriction ends or purpose restriction is accomplished net assets with donor restrictions
are reclassified to net assets without donor restrictions-board designated in the statement of activities.

Bequests are recognized at the time the probate court declares the donor’s will valid, unless there are
conditions or uncertain events surrounding the bequest. In those circumstances, the transaction is
recorded at the time the cash is received. Bequests are recorded as net assets with or without donor
restrictions, depending on the existence and/or nature of any donor restrictions.

The Garden reports gifts of property and equipment as net assets without restrictions unless explicit
donor stipulations specify how the donated assets must be used. Gifts of long-lived assets with
explicit restrictions that specify how the assets are to be used and gifts of cash or other assets that
must be used to acquire long-lived assets are reported as with donor restrictions. The Garden reports
expirations of donor restrictions when the donated or acquired long-lived assets are placed in service.

A number of volunteers contribute services to the Garden in a variety of ways such as gardening and
various clerical services that do not meet the requirements for recognition, and are not reflected in the
accompanying financial statements.

Revenue Recognition for Contracts with Customers

The Garden’s revenue streams under contracts with customers are comprised of membership dues,
admissions, grants and contracts, education, retail shops, and property rentals.

For each revenue stream identified above, revenue recognition is subject to the completion of
performance obligations. For each contract with a customer, the Garden determines whether the
performance obligations in the contracts are distinct or should be bundled. Factors to be considered
include the pattern of transfer, whether visitors or participants (customers) can benefit from the
resources, and whether the resources are readily available. The Garden also performs an analysis to
determine if membership dues constitute separate performance obligations. The Garden’s revenue is
recognized when a given performance obligation is satisfied, either over a period of time or at a given
point in time. The Garden recognizes revenue over a period of time if the customer receives and
consumes the benefit that the Garden provided, or if the Garden’s performance does not create an
asset with an alternative use, and has an enforceable right to payment for the performance.
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OF THE METROPOLITAN ZOOLOGICAL PARK
AND MUSEUM DISTRICT OF THE CITY OF
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NOTES TO BASIC FINANCIAL STATEMENTS
September 30, 2021

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue Recognition for Contracts with Customers (Continued)

The revenue is recognized at a given point in time when the control of the goods or service is
transferred to the customer and when the customer can direct its use and obtain substantial benefit
from the goods.

The transaction price is calculated as the amount of consideration to which the Garden expects to be
entitled (such as merchant price, event agreements, price of membership and course fees set in
advance). In some situations (such as course fees for education programs, memberships, or room
rental), the Garden bills customers and collects cash prior to the satisfaction of the performance
obligation, which results in the Garden recognizing contract liabilities upon receipt of payment.

The following explains the performance obligations related to each revenue stream and how they are
recognized.

Membership Dues - The Garden earns dues from its members for memberships. Membership dues are
earned over the course of one year, representing the period over which the Garden satisfies the
performance obligation. Membership dues on the Statement of Activities consist of both contribution
revenue and exchange revenue. Of the total $4,178,701 membership revenue, $1,241,337 is
considered to be an exchange revenue and subject to the performance obligations stated above and
the remaining $2,937,364 is considered contribution revenue and recognized upon receipt.

Grants and Contracts - The Garden receives grants and contracts from various sources to fund
scientific research, sustainability projects, provide education to the public, as well as other projects. The
Garden’s grants and contracts revenue stream contains both contribution revenue and exchange
revenue. The contribution grants and contracts revenue are either recognized upon receipt if there are
no conditions or recognized as conditions are satisfied, typically as costs are incurred. The exchange
grants and contracts are reviewed for performance obligations and are reflected as “with Donor
Restrictions” and included in “Net Assets Released from Restrictions.” As the performance obligations
were met, revenue was recognized. During 2021, the exchange grants and contracts are reflected as
“without Donor Restrictions”.

Education - The Garden generates revenue from providing educational classes or programs to the
public. Revenue is recorded at the time the class or program is held.

Admissions and Retail Shops - The Garden generates revenue from ticket sales and merchandise
sales. Ticket sales are recognized at the time the transaction is executed as that is the point in time
when the Garden satisfies the performance obligation. Merchandise sales at retail shops are
recognized at the point in time when the sale occurs and the visitor takes possession of the item
purchased.

Property Rentals - Property rental revenues consist of room rentals for special events on a specified
date. The Garden recognizes revenue at the point in time when services are rendered to the customer.
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Advertising Expenses

Advertising costs are expensed as incurred and totaled approximately $175,000 for the year ended
September 30, 2021.

Income Taxes

The Subdistrict is exempt from federal income taxes under Section 115(a) of the Internal Revenue
Code. The Garden is a not-for-profit trust, exempt from Federal income tax under section 501(c)(3) of the
Internal Revenue Code and none of its present or anticipated future activities are subject to taxation as
unrelated business income. Accordingly, there is no provision for income taxes in these basic financial
statements.

The Garden follows the provisions of ASC 740-10-25, Income Taxes, requiring disclosure of uncertain tax
positions. There have been no interest or penalties neither recognized in the statements of activities nor
in the balance sheets related to uncertain tax positions. In addition, no tax positions exist for which it is
reasonably possible that the total amount of unrecognized tax benefits will significantly increase or
decrease within the next 12 months. The Garden evaluates its uncertain tax positions, if any, on a
continual basis through review of its policies and procedures, review of its regular tax filings, and
discussions with outside experts.

Donated Services and In-Kind Contributions

Volunteers contribute significant amounts of time to program services, administration, and fundraising and
development activities; however, the Garden’s consolidated financial statements do not reflect the value
of these contributed services because they do not meet recognition criteria prescribed by generally
accepted accounting principles. Contributed goods are recorded at fair value at the date of donation. The
Garden records donated professional services at the respective fair values of the services received.

Use of Estimates

The presentation of financial statements requires management to make estimates and assumptions that
affect the reported amounts and disclosure. Accordingly, actual results could differ from those estimates.
Significant management estimates included in the financial statements relate to the fair value of certain
investments, inventory valuation, useful lives of depreciable assets, interests in and obligations under
split-interest agreements, actuarial pension assumptions, and the allocation of common expenses over
program functions.

Deferred Inflows of Resources and Deferred Outflows of Resources

A deferred outflow of resources is the consumption of net position that is applicable to a future reporting
period. A deferred inflow of resources is defined as an acquisition of net position applicable to a future
reporting period.
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Subsequent Events

The Subdistrict has performed a review of subsequent events through March 28, 2022 the date the
financial statements were available to be issued.

NOTE 2 — CASH AND INVESTMENTS

At September 30, 2021, the carrying amount of the Subdistrict’'s cash deposits was $4,215 and the
bank balance was $11,129. These amounts were covered by federal depository insurance.

The Garden is a private not-for-profit trust, and such, its deposits and investments are not subject to
collateralization and categorization disclosures as required by GAAP related to governmental entities.

Investments of the Garden consist of the following:

September 30,

2021
Equities $ 80,804,630
Bonds 27,965,904
Mutual Funds 57,875,872
Commercial Paper 35,350,208
Real Estate Funds and Other 28,615,643
$ 230,612,257

The total cost basis of these investments amounted to $125,261,937 at September 30, 2021.

NOTE 3 — FAIR VALUE MEASUREMENTS

The following is a description of the valuation methodologies used for assets measured at fair value:
Equities, Mutual Funds, and Commercial Paper

Domestic and foreign securities, mutual funds, and commercial paper instruments traded on a national
securities exchange (or reported on the NASDAQ national market) are stated at the last reported sales
price on the day of valuation. To the extent these securities are actively traded and valuation
adjustments are not applied, they are categorized in Level 1 of the fair value hierarchy. Investments in
mutual funds represent open ended funds which transact at a net asset value on a daily basis. Since
the market for these securities is active and observable, such investments are reported at the
unadjusted net asset value at the end of each trading day.
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NOTE 3 — FAIR VALUE MEASUREMENTS (Continued)
Bonds

Corporate and foreign bonds are valued based on yields currently available on comparable securities of
issuers of similar credit ratings. When quoted prices are not available for identical or similar bonds, the
bond is valued under a discounted cash flows approach that maximizes observable inputs, such as
current yields of similar instruments, but includes adjustments for certain risks that may not be
observable, such as credit and liquidity risks. Government bonds include both U.S. treasury bonds and
agency bonds. U.S. treasury bonds are valued using proprietary valuation models incorporating live
data from active market makers and brokers as reported on electronic communication networks. The
valuation models incorporate benchmark yields, reported trades, broker/dealer quotes, bids, offers and
other data. Evaluated pricing models that vary by type of security and incorporate available market
data are utilized to determine fair market value of agency bonds. Standard inputs include issuer and
type of security, benchmark yields, reported trades, broker/dealer quotes and issuer spreads.

Real Estate Funds

The Garden holds real estate funds that invest primarily in U.S. commercial real estate. The fair values
of the investments have been estimated using the net asset value per share of the investments (NAV),
which represents the amounts at which the Garden may acquire or redeem its fund interests. However,
the funds have certain redemption and restriction provisions which may prevent the Garden from
redeeming its interest within 90 days. Redemption of the funds requires a notice period of at least 45
days, and redemptions will generally occur the fiscal quarter following the redemption notice.
Additionally, the funds may be subject to certain gate restrictions; however, the Garden does not feel
such restrictions are likely to prevent redemption within the next 90 days. There are no unfunded
commitments with respect to these funds.

Private Equity Funds

The value of private equity funds, which are not readily marketable, is based on the value determined in
audited financial statements. The NAV is used as a practical expedient to estimate fair value. The
NAYV is based on the fair value of the underlying investments held by the fund less its liabilities. Private
equity funds have no ability to be redeemed. At September 30, 2021, the Garden’s unfunded
commitments with respect to these funds are $8,910,594.
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NOTE 3 — FAIR VALUE MEASUREMENTS (Continued)

Fair values of the Garden’s assets measured on a recurring basis at September 30, 2021 are as

follows:
Level 1: Level 2: Level 3:
Quoted Prices Significant
in Active Other Significant
Total Markets for Observable Unobservable
Fair Value Identical Assets Inputs Inputs
Investments
Equities $ 80,804,629 $ 80,804,629 $ - $ -
Bonds
Government 6,692,444 - 6,692,444 -
Corporate 14,640,786 - 14,640,786 -
Other 5,043,081 - 5,043,081 -
Foreign 1,589,593 - 1,589,593 -
Fixed mutual funds 13,249,457 13,249,457 - -
Equity mutual funds 44,626,414 44,626,414 - -
Commercial paper 35,350,210 35,350,210 - -
Total investments
at fair value 201,996,614 $ 174,030,710 $ 27,965,904 $ -

Investments Reported

at NAV

Total investments

28,615,643
$ 230,612,257
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September 30, 2021

NOTE 4 — PROPERTY AND EQUIPMENT

Property and equipment of the Garden consists of the following:

September 30,
2021

Nondepreciable
Land $ 7,213,463
Construction in progress 26,791,283
Fountains, sculptures, gardens and other 2,941,230

Depreciable

Buildings, gardens and other structures 152,308,139
Furniture, office and data processing equipment 6,550,583
Other 6,436,452
202,241,150
Accumulated depreciation (93,079,422)
$109,161,728

Depreciation expense for the year ended September 30, 2021 was $4,485,292.

NOTE 5 — COVID-19 RELIEF FUNDING
Refundable Advances — Paycheck Protection Program (PPP)

On April 13, 2020, the Garden was granted a $4,547,400 loan under the PPP administered by a Small
Business Administration (SBA) approved partner. The loan was uncollateralized and was fully guaranteed by
the Federal government. The Garden received loan forgiveness of 100% of the loan in June 2021. The
Garden initially recorded the loan as a refundable advance in 2020 and recorded the forgiveness as grant
and contracts revenue in the consolidated statement of activities in accordance with guidance for conditional
contributions for the year ended September 30, 2021.

According to the rules of the SBA, the Garden is required to retain PPP loan documentation for six years
and permit authorized representatives of the SBA to access such files upon request. Should the SBA
conduct such a review and reject all or some of the Garden’s judgments pertaining to satisfying PPP loan
eligibility or forgiveness conditions, the Garden may be required to adjust previously reported amounts and
disclosures in the financial statements.

Employee Retention Credit (ERC)

The ERC, a credit against certain payroll taxes allowed to an eligible employer for qualifying wages, was
established by the Coronavirus Aid, Relief, and Economic Security (CARES) Act and further amended by
the Consolidated Appropriations Act (CAA) and the American Rescue Plan (ARP). The Garden elected to
account for the ERC. The ERC is considered a conditional grant, as the Garden only qualifies for the
transfer of assets if it has overcome the barrier of eligibility. For the year ended September 30, 2021, the
Garden determined they met the barriers of the ERC and has recorded grant revenue of $7,393,115. As of
September 30, 2021, the outstanding receivable balance related to ERC was $2,448,201 and is included in
Other Receivables on the consolidated balance sheet.
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NOTE 5 — COVID-19 RELIEF FUNDING (Continued)
Employee Retention Credit (ERC) (Continued)

Laws and regulations concerning government programs, including the ERC established by the CARES Act,
are complex and subject to varying interpretations. Claims made under the CARES Act may also be subject
to retroactive audit and review. There can be no assurance that regulatory authorities will not challenge the
Garden’s claim to the ERC, and it is not possible to determine the impact, if any, this would have upon the
Garden.

Families First Coronavirus Relief Act (“FFCRA”) Emergency Sick Leave Payroll Tax Credit

Under the FFCRA, as amended by the Tax Relief Act of 2020 and the American Rescue Plan Act of 2021,
an employer is entitled to tax credits and the availability of advance payments of the tax credit(s) related to
the COVID-19 pandemic that reimburse the costs of providing qualified sick and family leave wages to
employees for periods of leave beginning April 1, 2021 and ending September 30, 2021. The Garden
concluded it qualifies for the tax credit as it is an eligible employer, as defined by the FFCRA, and has paid
qualified sick and leave wages of $84,155 to employees for leave taken during the qualified period. The
Garden accounted for the FFCRA as a loss recovery by applying the guidance for recoverable claims under
FASB ASC 410, Asset Retirement and Environmental Obligations.

NOTE 6 — LINE OF CREDIT
The Garden maintains an unsecured line of credit at September 30, 2021 for $5,000,000 which expires

on June 30, 2022. The line of credit bears interest of 1.25% lower than Prime. There was no balance
outstanding at September 30, 2021.
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NOTE 7 — NET ASSETS WITH DONOR RESTRICTIONS

Net Assets with donor restrictions are restricted for the following purposes:

September 30,
2021
Subject to the Garden Spending Policy and Appropriation:
Science $ 52,790,389
Horticulture 11,367,679
Education and sustainability 4,422,063
General use/other 108,598,517

177,178,648
Subject to Expenditure for Specific Purpose:

Capital projects 68,112,939
Science 2,783,281
Horticulture 1,765,093
Education and sustainability 1,649,071
Other 985,031

__ 75295415

$ 252,474,063

(@) This amount is comprised of 33 individual endowment funds established for a variety of purposes.
These funds are subject to Uniform Prudent Management of Institutional Funds Act (UPMIFA).

NOTE 8 — CONCENTRATIONS OF CREDIT RISK

Financial instruments which potentially subject the Garden to concentrations of credit risk consist
principally of cash deposits in banks and other financial institutions, investment securities, and
contribution receivables. The Garden maintains cash and cash equivalents and short and long-term
investments with major banks and financial institutions. Accounts at banks are insured by the Federal
Deposit Insurance Corporation (FDIC) up to $250,000 and accounts at brokerage firms are insured by
the Securities Investor Protection Corporation (SIPC) up to $500,000 at each institution, as applicable.
At times, the Garden may have balances with banks in excess of the FDIC coverage.

At September 30, 2021, six donors comprise over 65% of the contributions receivables balance. All of
these donors have a strong history with the Garden and no issues with collectability are anticipated.

NOTE 9 — RELATED PARTY TRANSACTIONS

During the year ended September 30, 2021, the Garden received $1,160,786 in contributions for
operating, program, and capital purposes from various members of the Board. In addition, during the
year ended September 30, 2021, $6,268,731 was received from immediate family members of the
Trustees, or from companies in which Trustees serve as a director or officer. At September 30, 2021,
contributions receivable, gross, of $19,996,987 was due from Trustees, immediate family members of
the Trustees and companies in which Trustees serve as a director or officer, and consisted of multiple
year pledges to the Garden for operating, research, and capital funds.
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NOTE 10 — BOTANICAL GARDEN SUBDISTRICT

The Subdistrict is a part of the District. The Subdistrict was established to receive tax revenues from
the tax collectors’ offices and to pay for botanical services provided to benefit the public. Pursuant to
legal requirements, the Subdistrict and the Garden enter into an annually renewable contract for
botanical services. The contract provides for botanical facilities and services to be provided to the
public by the Garden in exchange for compensation from the Subdistrict. In accordance with the
contract, the Garden records revenue based on a rate of 3.51¢ on each $100 of assessed valuation at
September 30, 2021. At September 30, 2021, the Garden’s other receivables included $3,706,608
from the Subdistrict.

The District provides funds management for surplus funds for the Subdistrict. At September 30, 2021,
the District held $6,151,836 of funds. The Subdistrict’'s account maintained by the District earned
interest of $19,137 for the year ended September 30, 2021.

NOTE 11 — RELATED ENTITIES

The Garden leases employees to and/or provides accounting services pursuant to written contracts for
four other entities. The accounts of the St. Louis-Jefferson Solid Waste Management District (Solid
Waste Management), the Botanical Society of America (BSA), the American Society of Plant
Taxonomists (ASPT) and the U.S. Green Building Council-Missouri Gateway Chapter (GBC) have not
been included in the accompanying financial statements as the criteria of control does not exist.

NOTE 12 — RISKS AND UNCERTAINTIES

The Garden’s investments are exposed to various risks, such as interest rate, market, and credit risks.
Due to current economic conditions, it is at least reasonably possible that changes in the value of the
Garden’s investments will occur in the near term and those changes could materially affect the amounts
reported in the Garden’s financial statements.

While there are no material legal proceedings to which the Garden is a party, the Garden may be
involved in various claims, legal actions and regulatory proceedings arising in the ordinary course of
business. In the opinion of the Garden’s management, the resolution of these matters will not have a
material adverse effect on the Garden’s financial statements.
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NOTES TO BASIC FINANCIAL STATEMENTS
September 30, 2021

NOTE 13— PROPERTY TAXES

The District levies property taxes on the assessed value listed as of each January 1 for all real and
personal property located in the City of St. Louis and St. Louis County. The levy is based on an annual
submission from the Subdistrict, which cannot exceed 4.00 cents per $100 of assessed valuation. The
tax levy was 3.51¢ per $100 of assessed valuation for 2021. Taxes are levied each October and are
due on December 31 for the previous January 1 assessment. Taxes collected by the District on behalf
of the Subdistrict are recognized as revenue when credited to the Subdistrict’s account with the District.
The property taxes receivable is recorded net of an allowance for uncollectible accounts of $311,013.

NOTE 14 — BUDGETARY CONTROL

The Subdistrict adopts an annual budget based on the operating budget submitted to the Subdistrict by
the Garden and estimated Subdistrict administrative expenses. The annual budget is prepared on the
modified cash basis of accounting, approved by the Subdistrict's Board of Commissioners, and
submitted to the District for use in establishing the annual tax levy.

NOTE 15 — TAX ABATEMENTS

The Subdistrict recognizes tax revenue based on an allocation of property taxes levied and collected by
the District. The District levies and collects property taxes on behalf of the Subdistricts based on the
assessed valuation of property in the City of St. Louis, Missouri (the City) and St. Louis County,
Missouri (the County).

Both the City and the County have entered into property tax abatement agreements with local
businesses under various state statutes. Under these state statutes, the City and the County may grant
property tax abatements for the purpose of attracting or retaining businesses within their jurisdictions.
The Subdistrict’s allocated revenues were reduced under these agreements entered into by the City
and the County. The County 2021 property tax allocated revenues were reduced by approximately
$1,045,281. The City 2020 property tax allocated revenues were reduced by approximately $262,682.
Information regarding the City 2021 property tax allocated revenue reduction is unavailable.
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BOTANICAL GARDEN SUBDISTRICT

OF THE METROPOLITAN ZOOLOGICAL PARK
AND MUSEUM DISTRICT OF THE CITY OF

ST. LOUIS AND ST. LOUIS COUNTY

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCE - BUDGET AND ACTUAL - GENERAL FUND - BUDGETARY BASIS
REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED)

Year Ended September 30, 2021

REVENUES

Receipts from the Metropolitan Zoological
Park and Museum District
Excess ZMD assessments

Interest earned
Total receipts
EXPENDITURES
Current

Payments to the Missouri Botanical Garden
General government

Total expenditures

Excess of revenues over (under) expenditures

See notes to schedule.

Variance With

Actual Final Budget
Original (Budget Positive

Budget Basis) (Negative)
12,300,000 $ 11,429,507 $ (870,493)
- 510,544 510,544
47,400 19,137 (28,263)
12,347,400 11,959,188 (388,212)
12,300,000 10,512,666 1,787,334
47,400 59,651 (12,251)
12,347,400 10,572,317 1,775,083
- $ 1,386,871 $ 1,386,871
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OF THE METROPOLITAN ZOOLOGICAL PARK
AND MUSEUM DISTRICT OF THE CITY OF

ST. LOUIS AND ST. LOUIS COUNTY

NOTES TO SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCE - BUDGET AND ACTUAL - GENERAL FUND - BUDGETARY BASIS
REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED)

Year Ended September 30, 2021

NOTE 1 — EXPLANATION OF BUDGETARY PROCESS

The Subdistrict adopts an annual budget based on the operating budget submitted to the Subdistrict by
the Garden and estimated Subdistrict administrative expenses. The annual budget is prepared on the
modified cash basis of accounting, approved by the Subdistrict's Board of Commissioners, and
submitted to the District for use in establishing the annual tax levy. Expenditures in total may not
legally exceed appropriations. For year ended September 30, 2021, revenues exceeded appropriations
by $1,386,871 in the General Fund.

NOTE 2 — EXPLANATION OF THE DIFFERENCES BETWEEN THE EXCESS OF REVENUES
OVER EXPENDITURES - BUDGET BASIS AND NET CHANGE IN FUND BALANCE -
GAAP BASIS

The Subdistrict’s budgetary process is based upon accounting for certain transactions on a basis other
than GAAP. To provide meaningful comparison of actual results with the budget, the actual results of
operations are presented in the Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual - General Fund in accordance with a budget basis of accounting.

The major differences between the budget and GAAP basis of accounting are:

1) Revenues are recorded when received in cash (budget), as opposed to when they are
measurable and available (GAAP).

2) Expenditures are recorded when budgeted, as opposed to when the obligation is incurred
(GAAP).

Adjustments necessary to reconcile the excess of expenditures over revenues from the GAAP basis to
the budget basis of accounting are as follows:

Budget Basis $ 1,386,871
Increase Due to Revenue Accruals (Taxes) 31,399
GAAP Basis $ 1,418,270
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